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General Information

Country of incorporation and domicile - Saquth Atrica

Nature of business and principal activities Operates as a child and youth care centre that provides care for
children who have been abandoned, neglected or abused by their
parents.

Management committee KJ Buchanan (Chairperson)

DJ Cory (Treasurer)
KM Corbishley

M Dlungwana

M Chettiar

J Pitchers

K Bishop

Z Ngubane

K Ntseki

Business address 93 Ethelbert Road
Malvern
4093

Postal address PO Box 28119
Malvern
4055

Bankers First National Bank

Auditors Saunders Haynes & Stewart
Chartered Accountants (SA)
Registered Auditor

Thynk Box

27-29 Jan Hofmeyr Road

Westville

3629
Level of assurance These annual financial statements have been audited in compljance

with the applicable requirements of the Non-Profit Organisations Act.
Preparer The annual financial statements were independently compiled by:

C Joubert

Associate General Accountant (S.A.)
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Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Management Committee's Responsibilities and Approval

The management committee are required by the Non-Proflt Organlisations Act, to mainlain adequate accounting records and
are responsible for the content and integrity of the annual financial statements and related financial information included in this
report. It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the centre as at
the end of the financial year and the results of its operations and cash flows for the period then ended, in confermity with the
International Financial Reporting Standard for Small and Medium-sized Entities applicable to the centre. The external auditors
are engaged to express an independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities applicable to the centre and are based upon appropriate accounting policies consistently applied and
supported by reasonable and prudent judgements and estimates.

The mamagement committee acknowledge that they are ullimately responsible for the system of internal financial controf
established by the centre and place considerable importance on maintaining a strong control environment. To enable the
management committee to mest these responsibilities, the mamagement committee set standards for internal control aimed at
reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of responsibilities
within a clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure an
acceptable level of risk. These controls are monitored throughout the centre and all employees are required to maintain the
highest ethical standards in ensuring the centre's business is conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the centre is on identifying, assessing, managing and monitoring all known
forms of risk across the centre. While operating risk cannot be fully eliminated, the centre endeavours to minimise it by
ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.

The management committee are of the opinion, based on the information and explanations given by management, that the
system of internal control provides reasonable assurance that the financial records may be relied on for the preparation of the
annual financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.

The management committee have reviewed the centre's cash flow forecast for the year to 31 March 2026 and, in the light of
this review and the current financial position, they are satisfied that the centre has or has access to adequate resources to
continue in operational existence for the foreseeable future. )

The external auditors are responsible for independently auditing and reporting on the centre's annual financial statements. The
annual financial statements have been examined by the centre's external auditors and their report is presented on
pages 510 6.

The annual financial statements set out on pages 7 to 12, which have been prepared on the golng concern basis, were
approved by the management committee and were signed on their behalf by:

Approval of annual financial statements

/)

KJ Buchanan (Chairperson) DJ Cory (Treasurer)
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Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Management Committee's Report

The management committee have pleasure in submitting their report on the annual financial statements of Ethelbert Child and
Youth Care Centre for the year ended 31 March 2025.

1. Nature of business

Ethelbert Child and Youth Care Centre is a child and youth care centre that provides care for children who have been
abandoned, neglected or abused by their parents. The Centre Is situated at 93 Ethelbert Road, Malvern, Durban, KwaZulu
Natal and has a satelite campus situated at 70 Saville Road, Park Rynie, KwaZulu Natal.

There have been no material changes to the nature of the centre's business from the prior year.

2. Review of financial results and activities

The annual financial statements have been prepared in accordance with the International Financial Reporting Standard for
Small and Medium-sized Entities applicable to the centre and the reqwrements of the Non-Profit Organlsatlons Act. The
accountmg policies have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the centre's are set out in these annual financial
statements.

3. Management committee
The management committee in office at the date of this report are as follows:

KJ Buchanan (Chairperson)
DJ Cory (Treasurer)
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4. Events after the reporting period

The management committee are not aware of any material event which occurred after the reporting date and up to the date of
this report.

5. Going concern

The management committee believe that the centre has adequate financial resources to continue in operation for the
foreseeable future and accordingly the annual financial statements have been prepared on a going concern basis. The:
management committee have satisfied themselves that the centre is in a sound financial position and that it has access to
sufficient borrowing facilities to meet its foreseeable cash requirements. The management committee are not aware of any new
material changes that may adversely impact the centre. The management committee are also not aware of any material non-
compliance with statutory or regulatory requirements or of any pending changes to legislation which may affect the centre.
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Qualified Opinion

We have audited the annual financial statements of Ethelbert Child and Youth Care Centre set out on pages 7 to 12, which
comprise the statement of financial position as at 31 March 2025, statement of comprehensive income and statement of
changes in equity for the year then ended, and the notes to the annual financial statements including material accounting
policy infomation.

In our opinion, except for the possible effect of the matter described in the Basis for Qualified Opinion section of our repont,
the annual financial statements present fairly, in all material respects, the financial position of Ethelbert Child and Youth
Care Centre as at 31 March 2025, and its financial performance and cash flows for the year then ended in accordance with
the Intemational Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Non-Profit
Organisations Act.

Basis for Qualified Opinion

In common with similar organisations, it is not feasible for the centre to institute accounting controls over income such as
donations, cash collections, certain grants and sundry income prior to the initial entry of the collections in the accounting
records. Accordingly, it was impractical for us to extend our examination beyond the receipts actually recorded.

We conducted our audit in accordance with Intemnational Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Annual Financial Statements section of our report.
We are independent of the company in accordance with the Independent Regulatory Board for Auditors' Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of annual financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with
the IRBA Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA
Code is consistent with the corresponding sections of the Intemational Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence Standards). We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of the management committee for the Annual Financial Statements

The management committee are responsible for the preparation and fair presentation of the annual financial statements In
accordance with the Intemational Financial Reporting Standard for Small and Medium-sized Entities and the requirements of
the Non-Profit Organisations Act, and for such internal control as the management committee determine is necessary to
enable the preparation of annual financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the annual financial statements, the management committee are responsible for assessing the centre's ability
to continue as a going concem, disclosing, as applicable, matters related to going concem and using the going concern
basis of accounting unless the management committee either intend to liquidate the centre or to cease operations, or have
no realistic altenative but to do so.




SAUNDERS
HAYNES &
Independent Auditor's Report STEWART

Auditor's Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from
material misstatement, whether due to fraud or erfror, and to issue an auditor's report that includes our opinion. Reasonable
assurance Is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these annual financial statements.

As part of an audit in accordance with international Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

0 Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of interal control.

] Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
centre's internal control.

0 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management committee.

0  Conclude on the appropriateness of the management committees' use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the centre's ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the annual financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the centre to cease to continue as a going concern.

0  Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the management committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Statement of Financial Position as at 31 March 2025

Figures in Rand Note(s) 2025 2024

Assets

Non-Current Assets

Property, plant and equipment 2 756,820 756,820

Current Assets

Trade and other receivables 276,440 627,550

Deposits 43%0 4,173

Associated entity 6,542,508 5,766,058

Cash and cash equivalents 273,984 106,850
7,097,322 6,504,631

Total Assets 7,854,142 7,261,451

Equity and Liabilities

Equity

Accumulated surplus 7,783,260 7,063,695

Liabilities

Current Liabilities

Trade and other payables 70,882 197,756

Total Equity and Liabilities 7,854,142 7,261,451
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Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Statement of Comprehensive Income

Figures in Rand Note(s) 2025 2024
Revenue
Bequests received 230,099 5,000
Christmas day collections 337,698 326,662
DSW staff subsidies 222 476 220,001
Department of Social Welfare - subsidies 2,942,000 3,087,932
Donations - general, trusts and foundations 3,846,001 5,415,572
Durban community chest 279,480 266,160
Fundraising 208,761 205,559
Interest received - 258
Sundry income 21,998 38,973
8,088,513 9,566,137
Operating expenses
Domestic expenditure 3 463,915 531,938
Land and buildings 4 1,163,650 1,342,246
Professional and special services 5 192,666 173,204
Staff expenditure 6 4,667,108 4,966,764
Sundries 19,350 7,579
Transport and equipment 7 862,259 2,323,255
7,368,948 9,344,986
Surplus for the year 719,565 221,151

/-:-KV =l

pLderd s
1] At l"____._.-—-"" =
| wu _..-;‘-_:-CTon POLICING




Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Statement of Changes in Equity

Accumulated  Total equity
Figures in Rand surplus
Balance at 1 April 2023 6,842,544 6,842,544
Surplus for the year 221,161 221,151
Balance at 1 April 2024 7,063,695 7,063,695
Surplus for the year 719,565 719,565
Balance at 31 March 2025 7,783,260 7,783,260

Note(s)
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1. Basis of preparation and summary of significant accounting policief

The annual financial statements have been prepared on a going concern basis in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities applicable to the centre, and the Non-Profit Organisations Act. The

annual financial statements have been prepared on the historical cost basis, and incorporate the principal accounting policies
set out below. They are presented in South African Rands. -
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Buildings have been classified as investment property. The investment property is iniilal'i')\?b_ﬁé-ﬁ}ééd at cost.

The cost of investment property comprises its purchase price and any directly attributable*€osts incurred to bring the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.

Costs include costs incurred initially to acquire or construct an investment property and costs incurred subsequently to add to,
replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of investment property, the
carrying amount of the replaced item is derecognised.

Investment property is reflected at cost and depreciated to estimated residual value over its useful life. Where estimated
residual value exceeds cost, depreciation is not provided. Where investment property has been impaired, that is, the
recoverable amount has declined below its carrying value, the carrying value is reduced to reflect the decline in value.

1.2 Financial instruments
Initial measurement

Financlal instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the arrangement
constitutes, in effect, a financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of
the standard, are subsequently measured at amortised cost using the effective interest method. Debt instruments which are
classified as current assets or current liabilities are measured at the undiscounted amount of the cash expected to be received
or paid, unless the arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the
carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss. ' )

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue cost
or effort are measured at cost less impairment.

Financial instruments at fair value

All other financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be
measured reliably, without undue cost or effort, are measured at fair value through profit and loss.

If a reliable measure of fair value is no longer available without undue cost or effort, then the fair value at the last date that such
a reliable measure was available is treated as the cost of the instrument. The instrument is then measured at cost less
impairment until management are able to measure fair value without undue cost or effort.
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Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Notes to the Annual Financial Statements
Figures in Rand 2025 2024

2. Property, plant and equipment

2025 2024
Costor Accumulated Carrying value  Cost or Accumulated Carrying value
revaluation depreciation revaluation depreciation
Buildings 756,820 - 756,820 756,820 - 756,820

Details of properties
Buildings are erected on property owned by the Methodist Church of Southern Africa.

3. Domestic expenditure

Clothing 3,179 62,654
Domestic fuel, laundry and cleaning services 69,054 95,549
Education and recreation 186,698 165,399
Food and groceries 133,154 124,140
Linen, blankets, clothing, kitchenware and sundries 6,679 12,707
Medical 6,059 5,538
Pocket money 33,649 18,363
School books 2,524 19,121
Toiletries 22,921 28,467

463,915 531,938

4. Land and buildings

Maintenance 684,600 803,516
Municipal services 479,050 538,730

1,163,650 1,342,246

5. Professional and special services

Accounting fees 154,350 138,550
Audit fees 18,100 17,200
Bank charges 20,218 17,454

192,666 173,204

6. Staff expenditure

Salaries and wages 4,146,744 4,463,752
Contributions 409051 420,533
Education and sundry 184 82,479

4867108 "\ 4,966,764
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Ethelbert Child and Youth Care Centre

Annual Financial Statements for the year ended 31 March 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024
7. Transport and equipment
Transport 134,654 142,390
Telephone and postage 30,000 40,510
Advertising 6,735 6,703
Printing and stationery 38,176 35,239
Registration fees 1,285 600
Insurance - buildings, equipment and vehicles 144,544 135,947
Equipment and vehicles
- maintenance 39,249 47,026
- replacements 33,764 510,812
- purchases 325,776 1,301,076
- computer expenses 108,076 102,952
862,259 2,323,255

8. Taxation
No provision has been made for 2025 tax as the centre is exempt.

9. Cash flow statement

The management committee have not presented a cash flow statement as they do not regard this information as being

useful or meaningful.
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